Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 MEXICO 07303 160131Z 

66 

ACTION ARA-10 

INFO OCT-01 ISO-OO PA-01 PRS-01 USIA-06 SP-02 AID-05 EB-07 

NSC-05 CIEP-01 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 

INR-07 NSAE-00 FRB-03 XMB-02 /072 W 

087066 

R 152235Z AUG 75 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 9460 
INFO TREASURY WASHDC 


LIMITED OFFICIAL USE MEXICO 7303 

E.O. 11652: N/A 
TAGS: EFIN MX 

SUBJECT: TREASURY SECRETARY COMMENTS ON PESO PARITY 
REF: MEXICO 7304 

1. IN COURSE OF CALL ON TREASURY SECRETARY LOPEZ- 

PORTILLO RE IDB REPLENISHMENT REPORTED IN REFTEL, ACCOMPANIED 
BY FINANCIAL ATTACHE CHARGE ASKED LOPEZ-PORTILLO FOR HIS 
VIEWS ON COMMENT BY LABOR LEADER FIDEL VELASQUEZ TO EFFECT 
THAT PESO WOULD HAVE TO BE DEVALUED IF CURRENT RATE OF 
INFLATION WERE TO CONTINUE. LOPEZ-PORTILLO SAID HE HAD 
SPOKEN TO VELASQUEZ YESTERDAY (AUGUST 13) AND TOLD HIM THAT 
THERE WOULD BE NEITHER A DEVALUATION NOR IMPOSITON 
OF EXCHANGE CONTROLS. 

COMMENT: PRESS RELEASE BY VELASQUEZ, ALSO BEING REPORTED 
SEPARATELY, DID NOT REFER TO MATTER OF EXCHANGE CONTROLS, 

BUT ONLY TO RATE. 

2. LOPEZ-PORTILLO CONTINUED, SAYING THAT MEXICO'S 
PROBLEMS WERE SHORT-TERM IN NATURE AND WOULD BE RESOLVED 
IN MEDIUM TERM BY, INTER ALIA, MEXICO'S ENERGY RESOURCES 
AND IMPROVED AGRICULTURAL OUTPUT. LOPEZ-PORTILLO SAID 
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NECESSARY TO REDUCE TRADE DEFICIT. HE COMPLAINED THAT 
RAW MATERIAL PRICES WERE DECLINING IN PRICE WHEREAS 
INDUSTRIAL GOODS PRICES CONTINUED TO INCREASE. SECRETARY 
WAS ALSO CRITICAL OF LACK OF MEASURES TO HELP DEVELOPING 
COUNTRIES SUCH AS MEXICO COPE WITH BALANCE OF PAYMENTS 
DIFFICULTIES, CITING DOLS 25 BILLION OECD FINANCIAL SAFETY 
NET AND PROGRAMS TO HELP MSA'S. 

3. LOPEZ-PORTILLO SAID THAT HE WOULD NOT BE ATTENDING 
BANK/FUND ANNUAL MEETINGS BECAUSE OF PREPARATIONS FOR 
PRESIDENT'S ANNUAL INFORME TO BE DELIVERED SEPTEMBER 1 . 

HE ADDED, HOWEVER, THAT HE MAY GO TO WASHINGTON DURING 
ANNUAL MEETINGS FOR A MEETING WITH MCNAMARA ON AN 
UNSPECIFIED SUBJECT. 

COMMENT: WE HAVE HEARD RUMORS THAT WORLD BANK INCREASINGLY 
CONCERNED OVER MEXICAN ECONOMIC SITUATION HERE. A BANK 
MISSION WAS HERE RECENTLY, BUT WE DO NOT KNOW OUTCOME. 

JOVA 
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